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TOWER SOCIETY
PUTTING FAMILY FIRST

H

ave you ever felt a desire to help ensure that the scholarly
opportunities Lehigh University provides continue for
generations to come? If you’ve silenced that inner voice because you
have concerns about your own family’s needs, a planned giving option
called a life income gift may be your win-win solution.
Many of our donors choose a life income plan to find more
flexibility—and often more tax benefits—than they can receive
from simply writing a check.
YOUR WIN-WIN SOLUTION
A life income arrangement lets you receive regular payments for
yourself or others you choose—for example, your spouse, your aging
parents or a sibling—for a lifetime. After the lifetimes of those
receiving payments, the remaining assets support our future.
Other possible benefits of a life income arrangement may include:
• Receiving an income tax charitable deduction in the year you
make the gift.
• Increasing your current income.
• Reducing capital gains taxes.

Please contact the Office of Planned Giving
at (610) 758-4749 or intower@lehigh.edu
if you have questions about life income
arrangements and how they can help
provide security for you and your family.

Planning ahead is the first essential element in
protecting your family, your finances and your intentions.
Visit lehigh.edu/plannedgiving for helpful planning tips.

CHARITABLE GIFT ANNUITIES Q&A
If you would like to make a gift to Lehigh University and are
interested in supplementing your income during retirement, consider
a charitable gift annuity.
Q. WHAT IS A CHARITABLE GIFT ANNUITY?
A. You make a gift using cash, marketable securities or other assets and:
• L ehigh agrees to make fixed, dependable payments to you each year
for your lifetime. (You can have the payments benefit others, too,
such as your spouse.)
• The portion of your gift that remains at your passing supports the
mission of Lehigh University.
Q. WHAT ARE THE BENEFITS?
A. It’s a gift that:
• Enables you to meet your charitable goals.
• Provides you with tax-favored lifetime payments.
• Offers income tax savings (when you itemize).
If you are retired and depend on stock dividends for income, consider
funding a gift annuity with those stocks. That way, you’ll still receive
income from the assets—in many cases, in higher amounts.
Q. WHAT PAYMENTS CAN I EXPECT?
A. The rate of payment is determined by the ages of those receiving
payments at the time of the contribution—the older the recipients,
the higher the rate. Payment rates are locked in for the duration of
the gift annuity.

Find Your Rate
ONE RECIPIENT
AGE

RATE

60

4.7%

65

5.1%

70

5.6%

75

6.2%

80

7.3%

85

8.3%

90+

9.5%

TWO RECIPIENTS
AGES

RATE

60/65

4.3%

65/70

4.7%

70/75

5.2%

75/80

5.7%

80/85

6.6%

85/90

8.0%

90/95+

9.3%

SEE A CHARITABLE GIFT
ANNUITY IN ACTION
DONOR PROFILE:
Steve, 75, currently owns $30,000 in stock that is producing low dividends.
Despite recent market fluctuations, the stock is worth much more now than when
he originally purchased it. Now retired, Steve is considering ways to secure his
future income.
STRATEGY: REDUCE CAPITAL GAINS TAXES
Steve establishes a $30,000 charitable gift annuity by donating his highly
appreciated stock to Lehigh.
FINANCIAL BENEFITS:
Charitable gift: 						
Annual payout for life: 			
		
Income tax charitable deduction when he itemizes:		

$30,000 of stock
$1,860
$13,708

ADDITIONAL CONSIDERATIONS:
• Payment rates are locked in for the duration of the gift annuity.
• If the tax deduction exceeds the annual ceiling, the unused deduction may
be carried forward for up to five additional years.
• After Steve’s lifetime, the remaining assets will support Lehigh’s mission.

See how a charitable gift
annuity can benefit you. Fill
out and return the enclosed
reply card to request your
free, personalized gift
illustration. Or contact us
at intower@lehigh.edu or
(610) 758-4749.

*Based on a $15,000 cost basis, annual payments and a 3.2 percent charitable midterm federal rate. Deductions and calculations will
vary depending on your personal circumstances.

Smart Planning for the Future
Learn about how new tax laws will impact you and your charitable giving—
and how to create a secure future. Simply fill out and return the enclosed
reply card to request your copy of the guides 2018 Charitable Giving in the
Wake of Tax Reform and Retirement Income Plans: Ways to Pay You More.

RECEIVE INCOME AND SUPPORT
LEHIGH UNIVERSITY

T

o help ensure our future, many donors create life
income gifts such as a charitable remainder trust. With
this arrangement, you give assets to the trust in return for
income to yourself and/or your chosen beneficiaries, for

GIFT PLAN

DEFINITION

Charitable
Remainder
Unitrust

A trust from which
you receive variable
income for life or a
term of years.

life or a term of years. Afterward, the trust’s balance
supports Lehigh University.
Review the chart below to see if a charitable remainder
unitrust is the best fit for you and your family.

DONOR
PROFILE
Best for
those seeking
to make a
substantial gift
and additional
income.

BENEFITS

FUNDING

Variable income; income
tax deduction; no up-front
capital gains tax on
transfer of assets; allows
additional contributions;
significant contribution
to Lehigh.

With cash,
securities or
real estate;
$100,000
or more

We are happy to help answer any questions you may have about trusts
that benefit you and Lehigh. Contact us to learn more.

California residents: Annuities are subject to regulation by the State of California. Payments under such
agreements, however, are not protected or otherwise guaranteed by any government agency or the California
Life and Health Insurance Guarantee Association. Oklahoma residents: A charitable gift annuity is not regulated by the

Oklahoma Insurance Department and is not protected by a guaranty association affiliated with the Oklahoma Insurance Department.
South Dakota residents: Charitable gift annuities are not regulated by and are not under the jurisdiction of the South Dakota
Division of Insurance.
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